DIRECTORS’ RESPONSIBILITY STATEMENT

The Companies Act 2016 (“the Act”) requires the Directors to prepare financial statements for each financial year in accordance with
the requirements of the Act, Malaysian Financial Reporting Standards (“MFRS”), the International Financial Reporting Standards (“IFRS”)
and the Main Market Listing Requirements of Bursa Securities (“MMLR”) and to present these before the Company at its Annual General
Meeting.

The Directors are responsible for the preparation of financial statements that give a true and fair view of the financial position of the Group
and the Company as at 31 January 2019 and of their financial performance and cash flows for the financial year then ended.

The Act also requires the Directors to keep such accounting and other records that will enable them to sufficiently explain the transactions
and financial position of the Group and the Company, and to prepare true and fair financial statements and any documents required to be
attached thereto, as well as to keep such records in such manner as to enable them to be conveniently and properly audited.

In preparing the FY19 financial statements in conformity with MFRS, the Directors have used certain critical accounting estimates and
assumptions. In addition, the Directors have exercised their judgement in the process of applying the appropriate and relevant accounting
policies.

The Directors have also relied on the accounting and internal control systems to ensure that the assets of the Company are safeguarded

against loss from unauthorised use or disposition and the information generated for the preparation of the financial statements are true
and fair and are free from material misstatement.
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DIRECTORS’ REPORT

For The Financial Year Ended 31 January 2019

The Directors are pleased to submit their report to the members together with the audited financial statements of the Group and of the
Company for the financial year ended 31 January 2019.

Principal Activities

The principal activity of the Company is investment holding. The Group is primarily engaged in the provision of television services; radio
services; film library licensing; content creation, aggregation and distribution; talent management; multimedia interactive services; digital
media and home shopping.

There were no significant changes in the nature of these activities of the Group and the Company during the financial year.

The Company and its subsidiaries are collectively referred to as the Group. The details of the subsidiaries are set out in Note 14 to the
financial statements.

Financial Results

Group Company
RM’000 RM’000
Profit for the financial year 460,824 443,560
Attributable to:
Equity holders of the Company 462,921 443,560
Non-controlling interests (2,097)
460,824 443,560
Dividends
The dividends on ordinary shares paid or declared by the Company since 31 January 2018 were as follows:
RM’000

In respect of the financial year ended 31 January 2018:
Fourth interim single-tier dividend of RM0.03 per share on 5,213,883,600 ordinary shares, declared on 28 March 2018

and paid on 27 April 2018 156,416

Final single-tier dividend of RM0.005 per share on 5,213,883,600 ordinary shares, approved by shareholders at the
Annual General Meeting on 7 June 2018 and paid on 6 July 2018 26,070
182,486

INTEGRATED ANNUAL REPORT 2019 147



DIRECTORS’ REPORT

For The Financial Year Ended 31 January 2019

Dividends (Cont’d.)

RM’000
In respect of the financial year ended 31 January 2019:
First interim single-tier dividend of RM0.025 per share on 5,213,883,600 ordinary shares, declared on 6 June 2018 and
paid on 6 July 2018 130,347
Second interim single-tier dividend of RM0.025 per share on 5,213,883,600 ordinary shares, declared on 26 September
2018 and paid on 26 October 2018 130,347
Third interim single-tier dividend of RM0.025 per share on 5,214,314,500 ordinary shares, declared on 5 December 2018
and paid on 4 January 2019 130,358
391,052

Subsequent to the financial year, on 26 March 2019, the Directors declared a fourth interim single-tier dividend of RM0.015 per share on
5,214,314,500 ordinary shares in respect of the financial year ended 31 January 2019, estimated at RM78,214,718, which will be payable
on 25 April 2019.

The Directors do not recommend any final dividend to be paid for the financial year ended 31 January 2019.

Reserves and Provisions

All material transfers to or from reserves or provisions during the financial year are disclosed in the financial statements.
Share Capital

During the financial year, the total number of issued shares of the Company has increased from 5,213,883,600 ordinary shares to
5,214,314,500 ordinary shares. The increase in the issued ordinary shares of the Company arose from the vesting of share awards granted
to eligible employees pursuant to the Management Share Scheme (“Share Scheme”) of the Company, details of which are disclosed in Note
7(a) to the financial statements. The abovementioned new ordinary shares rank pari-passu in all respects with the existing ordinary shares
of the Company.

Management Share Scheme

The Company established the Share Scheme, which came into effect on 20 September 2012. An eligible executive or eligible employee who
accepts an offer under the Share Awards (“Grantee”) shall pay a sum of RM1.00 as consideration for acceptance of that offer. Subject to
the terms and conditions of the By-Laws governing the Share Scheme, the Grantees shall be entitled to receive new ordinary shares to be
issued pursuant to the Share Awards, on the scheduled vesting dates without further payment, subject to meeting the vesting conditions as
set out in their respective letters of offer for their Share Awards, which comprise the performance targets stipulated by the Remuneration
Committee of the Company.

The Share Scheme shall be in force for a period of ten years commencing from the date on which the Share Scheme becomes effective and
no share under a share award shall vest beyond the expiry of the duration of the Share Scheme. The Company’s Share Scheme consists of

Restricted Share Units (“RSU”) and Performance Share Units (“PSU”).

Details of the Share Scheme are disclosed in Note 7(a) to the financial statements.
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Directors
The Directors in office during the financial year and during the period from the end of the financial year to date of the report are:

Tun Dato’ Seri Zaki bin Tun Azmi

Datuk Yvonne Chia

Renzo Christopher Viegas

Richard John Freudenstein

Lim Ghee Keong

Simon Cathcart

Shahin Farouque bin Jammal Ahmad

Tunku Alizakri bin Raja Muhammad Alias (appointed on 15 February 2019)
Mazita binti Mokty (appointed on 15 February 2019)

Vernon Das (appointed as Alternate Director to Lim Ghee Keong on 15 February 2019)
Dato’ Rohana binti Tan Sri Datuk Haji Rozhan (resigned on 31 January 2019)

The names of the Directors of the Company’s subsidiaries are set out in the respective subsidiaries’ financial statements and the information
is deemed incorporated herein by such reference and made a part thereof.

Directors’ Benefits

Save as disclosed in Note 7(a) to the financial statements, during and at the end of the financial year ended, there are no other arrangements
that subsisted to which the Company is a party, being arrangements with the object or objects of enabling the Directors of the Company to
acquire benefits by means of the acquisition of shares in, or debentures of, the Company or any other body corporate.

Since the end of the previous financial year, no Director has received or become entitled to receive a benefit (other than benefits shown
under Directors’ remuneration below) by reason of a contract made by the Company or a related corporation with the Director, or with a firm
of which the Director is a member, or with a company in which the Director has a substantial financial interest.

Directors’ Interests in Shares and Debentures

According to the Register of Directors’ shareholdings required to be kept under Section 59 of the Companies Act 2016, particulars of interest
of Directors who held office at the end of the financial year in the shares in the Company (“AMH Shares”) are as follows:

Number of ordinary shares

As at 1.2.2018 Acquired/vested Disposed Asat31.1.2019
Tun Dato’ Seri Zaki bin Tun Azmi 1,000,000 50,000 - 1,050,000
Datuk Yvonne Chia 50,000 50,000 - 100,000
Renzo Christopher Viegas® - 100,000 - 100,000
Lim Ghee Keong 1,000,000 - - 1,000,000
Dato’ Rohana binti Tan Sri Datuk Haji Rozhan 6,000,000 - - 6,000,000

*

Subsequent to the financial year end, he disposed 50,000 AMH Shares on 12 February 2019.

Other than as disclosed above, according to the Register of Directors’ shareholdings, none of the Directors in office at the end of the financial
year held any interest in shares, grants and options over shares in the Company or in its related corporations during the financial year.
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Directors’ Remuneration

Group Company

2019 2018 2019 2018

RM’000 RM’000 RM’000 RM’000

Fees and meeting allowances 2,409 2,062 2,399 2,052
Salaries and bonus 32,229 31,583 - -
Defined contribution plans 4,981 4,554 - -
Estimated money value of benefits-in-kind 118 79 30 35
Share-based payments 141 6,138 - -
Separation scheme 6,252 - - _
Total Directors’ remuneration 46,130 44,416 2,429 2,087

Included in the analysis above is remuneration for Directors of the Company and its subsidiaries in accordance with the requirements of

Companies Act 2016. Expenses incurred on indemnity given or insurance effected for any Director and officer of the Company and its

subsidiaries during the financial year amounted to RM380,000 (2018: RM433,000).

Statutory Information on the Financial Statements

Before the financial statements of the Group and Company were prepared, the Directors took reasonable steps:

(a) to ascertain that proper action had been taken in relation to the writing off of bad debts and the making of allowance for doubtful
debts and satisfied themselves that all known bad debts had been written off and that adequate allowance had been made for

doubtful debts; and

(b) toensurethat any current assets which were unlikely to realise in the ordinary course of business their values as shown in the accounting
records of the Group and Company had been written down to an amount which they might be expected so to realise.

At the date of this report, the Directors are not aware of any circumstances:

(a) which would render the amounts written off for bad debts or the amount of the allowance for doubtful debts in the financial statements
of the Group and Company inadequate to any substantial extent; or

(b)  which would render the values attributed to the current assets in the financial statements of the Group and Company misleading; or

(c) which have arisen which render adherence to the existing method of valuation of assets or liabilities of the Group and Company
misleading or inappropriate.

At the date of this report, there does not exist:

(a) any charge on the assets of the Group or Company which has arisen since the end of the financial year which secures the liability of
any other person; or

(b) any contingent liability of the Group or Company which has arisen since the end of the financial year.
No contingent or other liability has become enforceable or is likely to become enforceable within the period of twelve months after the end

of the financial year which, in the opinion of the Directors, will or may substantially affect the ability of the Group or the Company to meet
their obligations when they fall due.
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Statutory Information on the Financial Statements (Cont’d.)

At the date of this report, the Directors are not aware of any circumstances not otherwise dealt with in this report or the financial statements
which would render any amount stated in the financial statements misleading.

In the opinion of the Directors:

(a) theresults of the Group’s and Company’s operations during the financial year were not substantially affected by any item, transaction
or event of a material and unusual nature; and

(b) there has not arisen in the interval between the end of the financial year and the date of this report any item, transaction or event of a
material and unusual nature likely to affect substantially the results of the operations of the Group or Company for the financial year
in which this report is made.

Significant and Post Balance Sheet Events

The significant events during the year and post balance sheet events are as disclosed in Note 37 and Note 42 respectively to the financial
statements.

Auditors and Auditors’ remuneration

The auditors, PricewaterhouseCoopers PLT (LLPO014401-LCA & AF 1146), have expressed their willingness to accept re-appointment as
auditors.

Details of auditors’ remuneration are set out in Note 6 to the financial statements.

Signed on behalf of the Board of Directors in accordance with the approval granted by the Board of Directors on 19 April 2019.

| (f—

RENZO CHRISTOPHER VIEGAS LIM GHEE KEONG
DIRECTOR DIRECTOR

Kuala Lumpur
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STATEMENT BY DIRECTORS

Pursuant to Section 251(2) of the Companies Act 2016

We, Renzo Christopher Viegas and Lim Ghee Keong, the Directors of Astro Malaysia Holdings Berhad, do hereby state that, in the opinion of
the Directors, the financial statements set out on pages 159 to 297 are drawn up so as to give a true and fair view of the financial position
of the Group and of the Company as at 31 January 2019 and financial performance of the Group and of the Company for the financial year
ended 31 January 2019 in accordance with the Malaysian Financial Reporting Standards, International Financial Reporting Standards and
the requirements of the Companies Act 2016 in Malaysia.

Signed on behalf of the Board of Directors in accordance with the approval granted by the Board of Directors on 19 April 2019.

| (f—

RENZO CHRISTOPHER VIEGAS LIM GHEE KEONG
DIRECTOR DIRECTOR

Kuala Lumpur

STATUTORY DECLARATION

Pursuant to Section 251(1) of the Companies Act 2016

I, Shafiqg Abdul Jabbar, the officer primarily responsible for the financial management of Astro Malaysia Holdings Berhad, do solemnly
and sincerely declare that, the financial statements set out on pages 159 to 297, are to the best of my knowledge and belief, correct and
I make this solemn declaration conscientiously believing the same to be true, and by virtue of the provisions of the Statutory Declarations
Act, 1960.

SHAFIQ ABDUL JABBAR
(MIA Number: 23405)

No: W723
Subscribed and solemnly declared by the above named FIRDAUSOBT S. FAIZAL
Shafiq Abdul Jabbar at Kuala Lumpur in Malaysia BCM. PJK
on19 April 2019, before me. L0292

31.12.2021

Suite 6.08, 6th Floor
Semua House Jalan Bunus 6
COMMISSIONER FOR OATHS 50100 Kuala Lumpur
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INDEPENDENT AUDITORS’ REPORT

To the members of Astro Malaysia Holdings Berhad
(Incorporated in Malaysia)
(Company No. 932533 V)

Report on the Audit of the Financial Statements
Our opinion

In our opinion, the financial statements of Astro Malaysia Holdings Berhad (“the Company”) and its subsidiaries (“the Group”) give a true
and fair view of the financial position of the Group and of the Company as at 31 January 2019, and of their financial performance and
their cash flows for the year then ended in accordance with Malaysian Financial Reporting Standards, International Financial Reporting
Standards and the requirements of the Companies Act 2016 in Malaysia.

What we have audited

We have audited the financial statements of the Group and of the Company, which comprise the balance sheets as at 31 January 2019 of
the Group and of the Company, and the income statements, statements of comprehensive income, statements of changes in equity and
statements of cash flows of the Group and of the Company for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies, as set out on pages 159 to 297.

Basis for opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and International Standards on Auditing. Our
responsibilities under those standards are further described in the “Auditors’ responsibilities for the audit of the financial statements”
section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Independence and other ethical responsibilities

We are independent of the Group and of the Company in accordance with the By-Laws (on Professional Ethics, Conduct and Practice)
of the Malaysian Institute of Accountants (“By-Laws”) and the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (“IESBA Code”), and we have fulfilled our other ethical responsibilities in accordance with the By-Laws and the
IESBA Code.

Our audit approach

As part of designing our audit, we determined materiality and assessed the risks of material misstatement in the financial statements of the
Group and the Company. In particular, we considered where the Directors made subjective judgements; for example, in respect of significant
accounting estimates that involved making assumptions and considering future events that are inherently uncertain. As in all of our audits,
we also addressed the risk of management override of internal controls, including among other matters, consideration of whether there was
evidence of bias that represented a risk of material misstatement due to fraud.

We tailored the scope of our audit in order to perform sufficient work to enable us to provide an opinion on the financial statements as a
whole, taking into account the structure of the Group and of the Company, the accounting processes and controls, and the industry in which
the Group and the Company operate.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the financial statements

of the Group and of the Company for the current year. These matters were addressed in the context of our audit of the financial statements
of the Group as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.
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To the members of Astro Malaysia Holdings Berhad
(Incorporated in Malaysia)
(Company No. 932533 V)

Report on the Audit of the Financial Statements (Cont’d)

Key audit matters (Cont’d)

Key audit matters

Goodwill, brands and spectrum impairment assessment

Refer to Note 3E — Summary of significant accounting policies
— Intangible assets, Note 4 — Critical accounting estimates and
Jjudgements and Note 19 — Intangible assets.

We focused on this area due to the size of the goodwill, brands and
spectrum balance of RM1,508 million as at 31 January 2019, and
because management’s assessment of the VIU of the Group’s
cash generating units (“CGUs”) involves significant judgements
and estimates about the future results of the business and key
assumptions applied to future cash flow projections. The goodwill
has been allocated to the Television and Radio segments. The
brands and spectrum have been allocated to the Radio segment.

For the year ended 31 January 2019, management performed
an impairment assessment over the goodwill, brands and
spectrum balance, as well as a sensitivity analysis over the VIU
calculations, by varying the key assumptions used (compound
revenue growth rates in the projection periods, terminal growth
rates and discount rates) to assess the impact on the impairment
assessment.

How our audit addressed the key audit matters

We performed the following audit procedures on the value in use
(“VIU”) calculation which was based on the approved financial
budget for 2020 and cash flow projections for the next 2 years
with terminal values at the end of year 3:

e Agreed the VIU cash flows to the financial budget and cash
flow projections approved by the Directors;

e  Compared the 2019 actual results with the figures included
in the prior year VIU cash flows for 2019 to consider
whether these forecasts included key assumptions that, with
hindsight, had been optimistic;

e Discussed with management the basis of the key
assumptions being applied in the VIU cash flows and
performed the following in respect of the key assumptions
used in the Television and Radio CGUs:

(i) compared the compounded revenue growth rates in
the projection periods to historical results and industry
forecasts;

(i)  assessed the components used in determining discount
rates used in the model by taking into consideration
risks associated with the cash flows and comparing
them to market data and industry research;

(iii) compared the terminal growth rates used in
determining the terminal value to market forecast; and

e  Checked management’s sensitivity analysis on the key
assumptions used in the impairment assessment to assess
the possible changes to any of the key assumptions that
would cause the recoverable amount to be less than the
carrying amount.

Based on the procedures performed above, we did not find
any material exceptions to the Directors’ conclusion that no
impairment is required for goodwill, brands and spectrum rights
as at 31 January 2019.

154 ASTRO MALAYSIA HOLDINGS BERHAD



INDEPENDENT AUDITORS’ REPORT

To the members of Astro Malaysia Holdings Berhad
(Incorporated in Malaysia)
(Company No. 932533 V)

Report on the Audit of the Financial Statements (Cont’d)

Key audit matters (Cont’d)

Key audit matters

Subscription revenue recognition

Refer to Note 3Q — Summary of Significant Accounting Policies —
Revenue recognition and Note 5 — Revenue.

The Group recorded subscription revenue of RM4,002 million for
the financial year ended 31 January 2019 and it represents a
significant component of the Group’s revenue.

Given the complexity of the billing and accounting systems,
there is an increased level of inherent risk due to error in
revenue recognition, in particular surrounding the accuracy and
recognition period of the subscription revenue transactions.

We focused on this area as the accuracy and recognition period
of subscription revenue involved the use of complex billing and
accounting systems to process large volume of data which
include multiple subscription packages.

In addition, we focused on the assessment performed by
management during the year following the Group’s application
of MFRS 15 “Revenue from contracts with customers” (“MFRS
15”). The Group elected to apply the modified retrospective
transition approach where no restatement to comparative period
is required. There is no impact to the opening balance of retained
earnings as at 1 February 2018 in relation to subscription
revenue.

How our audit addressed the key audit matters

We performed the following audit procedures:

. Reviewed management’s assessment on the application of
MFRS 15;

e  Tested the overall IT general controls of the billing and
accounting systems of the revenue data recorded;

e  Tested the application controls on the accounting system of
the revenue data recorded;

e  Recomputed contract liabilities on a sample basis and
compared the calculation to the general ledger to assess
proper revenue recognition period;

e  Tested automated controls over pricing changes in relation
to subscription packages; and

. Used Computer Assisted Audit Techniques to assess whether
subscription revenue transactions are captured accurately in
the appropriate periods by performing the following:

(i) compared on sample basis the revenue captured in the
billing system to the accounting system;

(i)  reconciled the charges billed to the subscriber to the
services delivered; and

(iii) profiled data to identify any potential unusual manual
journals entries in subscription revenue account for
further analysis.

Based on our procedures, we noted no material exceptions in the
accuracy and recognition period of the subscription revenue.
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To the members of Astro Malaysia Holdings Berhad
(Incorporated in Malaysia)
(Company No. 932533 V)

Report on the Audit of the Financial Statements (Cont’d)

Key audit matters (Cont’d)

Key audit matters

Assessment of funding requirements and ability to meet the
short term obligations

Refer to Note 36(b) - Financial Instruments - Liquidity Risk.

As at 31 January 2019, the Group had short term borrowings of
RM475 million and payables and accruals of RM1,258 million.
We focused on the Group’s funding and ability to meet their
short term obligations due to the significant amount of the
short term borrowings and payables and accruals, which resulted
in the current liabilities of the Group exceeding current assets by
RM438 million at that date.

The Group’s ability to obtain funding is disclosed in Note 36(b) to
the financial statements.

How our audit addressed the key audit matters

We performed the following audit procedures:

e  Checked management’s cash flow forecasts for the Group
over the next 12 months to the financial budget which
includes operating, investing and financing cash flows
approved by the Directors;

e Discussed with management on key assumptions used in
the cash flow forecasts comprising cash collection trends
for subscription revenue, expected foreign exchange rates
being used to project payments to vendors and significant
transactions included in developing the cash flow forecasts
for the Group;

e  Checked the borrowing repayment terms of the Group
against the loan agreements; and

e Checked management’s sensitivity analysis on the
assumptions used in the cash flow forecast to assess the
possible changes to key assumptions that would cause a
deficit in the cash flow forecast.

Based on the procedures performed above, we did not note
material exceptions to management’s assessment of the Group’s
ability to meet their short term obligations.

There are no key audit matters in relation to the Financial Statements of the Company.

Information other than the financial statements and auditors’ report thereon

The Directors of the Company are responsible for the other information. The other information comprises the Directors’ Report and other
sections of the 2019 Annual Report but does not include the financial statements of the Group and of the Company and our auditors’ report

thereon.

Our opinion on the financial statements of the Group and of the Company does not cover the other information and we do not express any

form of assurance conclusion thereon.

In connection with our audit of the financial statements of the Group and of the Company, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements of the Group and of the
Company or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to

report that fact. We have nothing to report in this regard.
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To the members of Astro Malaysia Holdings Berhad
(Incorporated in Malaysia)
(Company No. 932533 V)

Report on the Audit of the Financial Statements (Cont’d)
Responsibilities of the Directors for the financial statements

The Directors of the Company are responsible for the preparation of the financial statements of the Group and of the Company that give
a true and fair view in accordance with Malaysian Financial Reporting Standards, International Financial Reporting Standards and the
requirements of the Companies Act 2016 in Malaysia. The Directors are also responsible for such internal control as the Directors determine
is necessary to enable the preparation of financial statements of the Group and of the Company that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements of the Group and of the Company, the Directors are responsible for assessing the Group’s and the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Directors either intend to liquidate the Group or the Company or to cease operations, or have no realistic
alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements of the Group and of the Company as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with approved standards on auditing in
Malaysia and International Standards on Auditing will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with approved standards on auditing in Malaysia and International Standards on Auditing, we exercise
professional judgement and maintain professional scepticism throughout the audit. We also:

(a) Identify and assess the risks of material misstatement of the financial statements of the Group and of the Company, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

(b) Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s and the Company’s internal control.

(c) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by the Directors.

(d) Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Group’s or the
Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditors’ report to the related disclosures in the financial statements of the Group and of the Company or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Group or the Company to cease to continue as a going concern.

(e) Evaluate the overall presentation, structure and content of the financial statements of the Group and of the Company, including the
disclosures, and whether the financial statements of the Group and of the Company represent the underlying transactions and events
in a manner that achieves fair presentation.

(f)  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the Group

to express an opinion on the financial statements of the Group. We are responsible for the direction, supervision and performance of
the group audit. We remain solely responsible for our audit opinion.

INTEGRATED ANNUAL REPORT 2019 157



INDEPENDENT AUDITORS’ REPORT

To the members of Astro Malaysia Holdings Berhad
(Incorporated in Malaysia)
(Company No. 932533 V)

Report on the Audit of the Financial Statements (Cont’d)
Auditors’ responsibilities for the audit of the financial statements (Cont’d)

We communicate with the Directors regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the Directors with a statement that we have complied with relevant ethical requirements regarding independence, and
to communicate with them all relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

From the matters communicated with the Directors, we determine those matters that were of most significance in the audit of the financial
statements of the Group and of the Company for the current year and are therefore the key audit matters. We describe these matters in
our auditors’ report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report On Other Legal And Regulatory Requirements

In accordance with the requirements of the Companies Act 2016 in Malaysia, we report that the subsidiaries of which we have not acted as
auditors, are disclosed in Note 14 to the financial statements.

Other Matters

This report is made solely to the members of the Company, as a body, in accordance with Section 266 of the Companies Act 2016 in
Malaysia and for no other purpose. We do not assume responsibility to any other person for the content of this report.

f o:u—-——-\( .bT | ?v

PRICEWATERHOUSECOOPERS PLT PAULINE HO
LLP 0014401-LCA & AF 1146 02684/11/2019 ]
Chartered Accountants Chartered Accountant

Kuala Lumpur
19 April 2019
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INCOME STATEMENTS

For The Financial Year Ended 31 January 2019

Group Company
2019 2018 2019 2018
Note RM’000 RM’000 RM’000 RM’000
Revenue 5 5,479,048 5,530,753 496,632 742,251
Cost of sales (3,534,266) (3,269,886)
Gross profit 1,944,782 2,260,867 496,632 742,251
Other operating income 10,109 20,377 43 449
Marketing and distribution costs (491,098) (507,468) (311) (394)
Administrative expenses (532,037) (633,767) (24,069) (29,333)
Finance income 9(a) 37,812 171,522 40,261 70,425
Finance costs 9(b) (317,077) (236,772) (69,009) (96,837)
Share of post tax results from investments accounted for
using the equity method 796 (1,608)
Impairment of investments accounted for using the equity
method (2,142)
Profit before tax 651,145 1,073,151 443,547 686,561
Tax expense 10 (190,321) (309,175) 13 (74)
Profit for the financial year 460,824 763,976 443,560 686,487
Attributable to:
Equity holders of the Company 462,921 770,636 443,560 686,487
Non-controlling interests (2,097) (6,660)
460,824 763,976 443,560 686,487
Earnings per share attributable to equity holders of the
Company (RM):
- Basic 11 0.09 0.15
- Diluted 11 0.09 0.15

The accompanying notes on pages 171 to 297 form part of these financial statements.
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STATEMENTS OF COMPREHENSIVE INCOME

For The Financial Year Ended 31 January 2019

Group Company
2019 2018 2019 2018

RM’000 RM’000 RM’000 RM’000
Profit for the financial year 460,824 763,976 443,560 686,487
Other comprehensive income/(loss):
Items that will be reclassified subsequently to profit or loss:
Net change in derivatives used for hedging 68,469 (138,627) (1,609) 4,552
Net change in available-for-sale financial assets - (364) - 143
Foreign currency translation (9,683) 9,401 -
Taxation (17,430) 35,252 -
Other comprehensive income/(loss), net of tax 41,356 (94,338) (1,609) 4,695
Total comprehensive income 502,180 669,638 441,951 691,182
Attributable to:
Equity holders of the Company 504,277 676,298 441,951 691,182
Non-controlling interests (2,097) (6,660) -

502,180 669,638 441,951 691,182

The accompanying notes on pages 171 to 297 form part of these financial statements.
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CONSOLIDATED BALANCE SHEET

As At 31 January 2019

Group
2019 2018
Note RM’000 RM’000
Non-Current Assets
Property, plant and equipment 13 2,233,114 2,400,846
Investment in associates 15 - 663
Investment in joint ventures 16 2,127 2,044
Other investments 17 4,085 4,085
Receivables 21 180,054 136,036
Derivative financial instruments 24 83,171 116,901
Deferred tax assets 26 123,510 106,957
Intangible assets 19 2,091,910 2,039,303
4,717,971 4,806,835
Current Assets
Inventories 20 16,284 19,678
Receivables 21 808,430 1,011,530
Contract assets 5 9,625 -
Derivative financial instruments 24 64,869 45,682
Other investments 17 348,680 728,447
Tax recoverable 10,213 2,167
Deposits, cash and bank balances 22 283,486 233,608
1,541,587 2,041,112
Current Liabilities
Payables 23 1,257,841 1,652,490
Contract liabilities 5 208,720 -
Derivative financial instruments 24 11,557 88,618
Borrowings 25 474,949 645,728
Tax liabilities 26,757 16,809
1,979,824 2,403,645
Net Current Liabilities (438,237) (362,533)

The accompanying notes on pages 171 to 297 form part of these financial statements.
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CONSOLIDATED BALANCE SHEET

As At 31 January 2019

Group
2019 2018
Note RM’000 RM’000
Non-Current Liabilities
Payables 23 411,619 389,519
Derivative financial instruments 24 4,045 2,737
Borrowings 25 3,095,721 3,319,454
Deferred tax liabilities 26 89,441 79,263
3,600,826 3,790,973
NET ASSETS 678,908 653,329
Capital and reserves attributable to equity holders of the Company
Share capital 27 6,727,947 6,726,845
Exchange reserve 3,368 13,051
Capital reorganisation reserve 28 (5,470,197) (5,470,197)
Hedging reserve 29 1,857 (49,182)
Fair value reserve 30 - (369)
Share scheme reserve 31 312 10,362
Accumulated losses (678,019) (576,918)
585,268 653,592
Non-controlling interests 93,640 (263)
TOTAL EQUITY 678,908 653,329

The accompanying notes on pages 171 to 297 form part of these financial statements.
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COMPANY BALANCE SHEET

As At 31 January 2019

Company
2019 2018
Note RM’000 RM’000
Non-Current Assets
Property, plant and equipment 13 33 24
Investment in subsidiaries 14 7,169,297 7,017,657
Receivables 21 - 24,360
Advances to subsidiaries 18 51,785 253,875
Derivative financial instruments 24 80,989 114,318
Deferred tax assets 26 258 245
Intangible assets 19 - -
7,302,362 7,410,479
Current Assets
Receivables 21 76,540 299,196
Derivative financial instruments 24 54,618 45,224
Advances to subsidiaries 18 108,691 844,159
Other investments 17 - 170,709
Tax recoverable 486 361
Deposits, cash and bank balances 22 65,752 18,480
306,087 1,378,129
Current Liabilities
Payables 23 12,205 24,842
Derivative financial instruments 24 - 2,019
Borrowings 25 281,894 502,465
294,099 529,326
Net Current Assets 11,988 848,803
Non-Current Liabilities
Derivative financial instruments 24 - 2,737
Borrowings 25 416,136 1,228,733
416,136 1,231,470
NET ASSETS 6,898,214 7,027,812

The accompanying notes on pages 171 to 297 form part of these financial statements.
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COMPANY BALANCE SHEET

As At 31 January 2019

Company

2019 2018
Note RM’000 RM’000

Capital and reserves attributable to equity holders of the Company
Share capital 27 6,727,937 6,726,845
Hedging reserve 29 1,350 2,959
Fair value reserve 30 - 39
Share scheme reserve 31 312 10,362
Retained earnings 168,615 287,607
TOTAL EQUITY 6,898,214 7,027,812

The accompanying notes on pages 171 to 297 form part of these financial statements.
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STATEMENTS OF CASH FLOWS

For The Financial Year Ended 31 January 2019

Group Company
2019 2018 2019 2018
Note RM’000 RM’000 RM’000 RM’000
Cash Flows From Operating Activities
Profit before tax 651,145 1,073,151 443,547 686,561
Adjustments for:
Bad debts written off 8,172 11,147 -
Barter transactions — revenue (21,896) (10,350) -
Contract cost amortisation 56,108 - -
Dividend income — unit trusts 9(a) (29,379) (19,967) (3,885) (1,996)
Dividend income (492,482) (738,485)
Event licence rights
- amortisation 9,132 2,315 -
Fair value (gain)/loss on unit trusts (369) 1,602
Fair value loss on derivatives recycled to income statement
arising from:
- Foreign exchange risk 53,355 211,594 19,625 161,845
- Interest rate risk 11,670 20,149 10,307 16,746
Film library and programme rights
- amortisation 382,532 390,786 -
- impairment 7,448 10,130 -
Impairment of receivables 32,550 114,704 - 11
Impairment of investments accounted for using the equity
method 2,142 -
Impairment of advances 1,254 7,650
Interest expense 9(b) 239,609 209,919 57,061 80,091
Interest income 9(a) (8,064) (7,277) (36,376) (68,429)
Inventories written off 1,335 1,867 -
Loss on disposal of unit trusts 2,589 14 39 545
Property, plant and equipment
- depreciation 506,910 523,457 10 104
- gain on disposal (202) (200) -
- impairment 1,053 114 -
- written off 57 244 -
Share-based payments 7 1,989 8,417 103 339
Share of post tax results from investments accounted for
using the equity method (796) 1,608 -
Software
- amortisation 139,169 154,024 - 5
- impairment 16,725 -
Unrealised foreign exchange losses/(gains), net 41,856 (389,591) (19,621) (161,851)
Write back of bad debts (2,078) (2,301) -
Operating profit/(loss) before changes in working capital 2,102,762 2,303,954 (18,816) (16,864)

The accompanying notes on pages 171 to 297 form part of these financial statements.
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STATEMENTS OF CASH FLOWS

For The Financial Year Ended 31 January 2019

Group Company
2019 2018 2019 2018
Note RM’000 RM’000 RM’000 RM’000
Cash Flows From Operating Activities (Cont’d.)
Changes in working capital:
Inventories 2,059 (1,179)
Receivables and prepayments 57,083 (122,745) (6,331) 21,251
Payables (50,430) 95,078 (13,143) (15,819)
Cash from operations: 2,111,474 2,275,108 (38,290) (11,432)
Dividend received - - 749,434 795,451
Interest received 5,028 8,890 1,375 884
(Tax paid)/tax refund (221,532) (267,832) (125) 122
Net cash generated from operating activities 1,894,970 2,016,166 712,394 785,025
Cash Flows From Investing Activities
Advances to subsidiaries - - (50,615) (49,234)
Financial assets:
- disposal/(purchase)of unit trusts 407,295 (438,443) 172,914 (136,392)
Intangible assets:
- purchase of software (117,159) (143,900)
- acquisition of film library and programme rights (386,706) (413,917)
Interest received on:
- advances to subsidiaries - - 35,004 168,447
Investment in associates:
- purchase (780)
Investment in subsidiaries 14 - - (56,650)
Other investments:
- proceeds from maturity - 5,000
- purchase g (4,085)
Property, plant and equipment:
- purchase (99,379) (95,245) (22) (13)
- proceeds from disposal 466 213 3
Redemption of RPS by a subsidiary 14 - - 10
Repayment from subsidiaries - - 890,985 423,616
(Placement)/withdrawal of fixed deposits with maturity of
more than 3 months (43,000) 113,024 - 2,018
Net cash (used in)/generated from investing activities (239,263) (977,353) 991,629 408,442

The accompanying notes on pages 171 to 297 form part of these financial statements.
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STATEMENTS OF CASH FLOWS

For The Financial Year Ended 31 January 2019

Group Company
2019 2018 2019 2018
Note RM’000 RM’000 RM’000 RM’000
Cash Flows From Financing Activities
Dividends paid 12 (573,538) (651,321) (573,538) (651,321)
Interest paid (121,468) (98,935) (71,277) (94,408)
Payment for set-top boxes (325,982) (270,485) -
Payment of finance lease interest (104,652) (95,053) -
Net (repayment)/drawdown of borrowings (325,561) 156,939 (1,011,936) (449,436)
Repayment of finance lease liabilities (187,945) (118,982) -
Net cash used in financing activities (1,639,146) (1,077,837) (1,656,751) (1,195,165)
Net increase/(decrease) in cash and cash equivalents 16,561 (39,024) 47,272 (1,698)
Effects of foreign exchange rate changes (9,683) 9,401 -
Cash and cash equivalents at beginning of the financial
year 233,608 263,231 18,480 20,178
Cash and cash equivalents at end of the financial year 22 240,486 233,608 65,752 18,480

The principal non-cash transactions are as disclosed in Note 32.

The accompanying notes on pages 171 to 297 form part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

31 January 2019

General Information

The principal activity of the Company is investment holding. The Group is primarily engaged in the provision of television services; radio
services; film library licensing; content creation, aggregation and distribution; talent management; multimedia interactive services;
digital media and home shopping. The principal activities of the subsidiaries are as disclosed in Note 14 to the financial statements.

There were no significant changes in the nature of these activities of the Group and of the Company during the financial year.
The Company and its subsidiaries are collectively referred to as the Group.

The Company is incorporated and domiciled in Malaysia and is listed and quoted on the Official List of the Main Market of Bursa
Malaysia Securities Berhad.

The address of the registered office and principal place of business of the Company is as follows:

3" Floor, Administration Building
All Asia Broadcast Centre
Technology Park Malaysia
Lebuhraya Puchong-Sungai Besi
Bukit Jalil, 57000, Kuala Lumpur

Financial Risk Management Objectives and Policies

The Group’s activities expose it to a variety of financial risks, including foreign currency exchange risk, interest rate risk, credit risk,
liquidity and cash flow risk, price risk and capital risk. The Group’s overall financial risk management objective is to minimise potential
adverse effects on the financial performance of the Group.

The Group uses derivative financial instruments such as forward foreign currency exchange contracts and a mixture of fixed and
floating interest rate instruments to hedge certain exposures.

(a) Foreign currency exchange risk
The Group is exposed to foreign currency exchange risk as a result of the foreign currency transactions entered into by the Group
in currencies other than its functional currency. Forward foreign currency exchange contracts and foreign currency options are
used to limit exposure to currency fluctuations on foreign currency payables and on cash flows generated from anticipated
transactions denominated in foreign currencies. Cross-currency interest rate swaps are used to limit exposure to currency
fluctuations on borrowings and vendor financing.

(b) Interest rate risk

The Group’s interest rate exposure arises principally from the Group’s trade payables and borrowings. The interest rate risk is
managed through the use of fixed and floating interest rate instruments.

(c) Creditrisk
The Group has no significant concentrations of credit risk. Customer credit risk exposure is managed with a combination of credit

limits and arrears monitoring procedures. Deposits of cash are placed only with financial institutions with strong credit ratings
and investment in unit trusts are made only in cash/money market i.e. very liquid funds.
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NOTES TO THE FINANCIAL STATEMENTS

31 January 2019

172

Financial Risk Management Objectives and Policies (Cont’d.)

(d)

(e)

(f)

(9)

Liquidity and cash flow risk

Prudent liquidity risk management implies maintaining sufficient cash and the availability of funding through an adequate
amount of committed credit facilities. Due to the dynamic nature of the underlying businesses, the Group’s treasury aims to
maintain flexibility in funding by keeping committed credit facilities available and if necessary, obtain additional debt and equity
funding.

Price risk

The Group is exposed to price risk resulting from investment in unit trusts classified as fair value through profit or loss on the
balance sheet. To manage its price risk arising from investment in unit trusts, the Group diversifies its portfolio in various financial
institutions. The Group is not exposed to commodity price risk.

Capital risk

The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going concern in order to
provide returns for shareholders and benefits for other stakeholders, and to maintain an optimal capital structure to reduce the
cost of capital.

The Group and Company will balance their overall capital structure through the payment of dividends, issuance of new shares as
well as the issue of new debt or the repayment of existing borrowings.

Fair value estimation

The fair value of financial instruments that are not traded in an active market is determined by using valuation techniques.
The Group uses a variety of methods and makes assumptions that are based on market conditions existing at each balance
sheet date. Estimated discounted cash flows are used to determine the fair value of financial instruments. The fair value of
forward foreign exchange contracts and foreign currency options are determined using quoted forward exchange rates at the
balance sheet date. The fair values of cross-currency interest rate swaps and interest rate swaps are calculated using observable
market interest rate and yield curves with estimated future cash flows being discounted to present value. The fair value of other
investments is determined by reference to recent sales price of a comparable transaction with a third party.

Further details on financial risks are disclosed in Note 36.

Summary of Significant Accounting Policies

The following accounting policies have been used consistently in dealing with items which are considered material in relation to the
financial statements.

A

Basis of preparation
The financial statements of the Group and Company have been prepared under the historical cost convention.

The financial statements of the Group and Company have been prepared in accordance with Malaysian Financial Reporting
Standards (“MFRS”), International Financial Reporting Standards and the requirements of the Companies Act 2016 in Malaysia.

The financial statements are presented in Ringgit Malaysia (“RM”) and all values are rounded to the nearest thousand ('000),
unless otherwise indicated.
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A

Basis of preparation (Cont’d.)

The preparation of financial statements in conformity with MFRS requires the use of certain critical accounting estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements, and the reported amounts of revenues and expenses during the reported year. It also requires
Directors to exercise their judgement in the process of applying the Group and Company’s accounting policies. Although these
estimates and judgement are based on the Directors’ best knowledge of current events and actions, actual results may differ.
The areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the
financial statements are disclosed in Note 4 to the financial statements.

(a)

Standards, amendments to published standards and interpretations that are effective

The Group and Company have applied the following amendments for the first time for the financial year beginning on
1 February 2018:

Amendments to MFRS 2 Classification and Measurement of Share-based Payment Transactions
Amendments to MFRS 128 Investments in Associates and Joint Ventures

Amendments to MFRS 140 Transfers of Investment Property

IC Interpretation 22 Foreign Currency Transactions and Advance Consideration

MFRS 9 Financial Instruments

The Group and the Company applied MFRS 9 for the first time in the 2019 financial statements with the date of initial
application of 1 February 2018. The standard is applied retrospectively.

In accordance with the transitional provisions provided in MFRS 9, comparative information for 2018 was not restated
and continued to be reported under the previous accounting policies governed under MFRS 139. The cumulative
effects of initially applying MFRS 9 were recognised as an adjustment to the opening balance of retained earnings as
at 1 February 2018.

The detailed impact of the change in accounting policy on financial instruments is disclosed in Note 41.
MFRS 15 Revenue from Contracts with Customers

The Group applied MFRS 15 for the first time in the 2019 financial statements with the date of initial application of
1 February 2018 by using the modified retrospective transition method.

Under the modified retrospective transition method, the Group applies the new policy retrospectively only to contracts
that are not completed contracts at the date of initial application. Accordingly, the 2018 comparative information was
not restated and the cumulative effects of initial application of MFRS 15 were recognised as an adjustment to the
opening balance of retained earnings as at 1 February 2018. The comparative information continued to be reported
under the previous accounting policies governed under MFRS 118 and MFRS 111. Financial impact on the financial
statements if MFRS 15 is applied retrospectively is disclosed in Note 41 to the financial statements.

In addition, the Group has elected the practical expedient not to retrospectively restate contracts that were modified
before the date of initial application.

The detailed impact of the change in accounting policy on revenue is disclosed in Note 3(Q), 3(AC), 3(AD) and 41.
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Summary of Significant Accounting Policies (Cont’d.)

A

Basis of preparation (Cont’d.)

(b) Standards, amendments to published standards and interpretations to existing standards that have been issued but
not yet effective

A number of new standards, amendments to published standards and interpretations are effective for financial year
beginning on/after 1 February 2019. None of these is expected to have significant impact on the financial statements of
the Group and Company, except the following set out below:

(i)  Financial years beginning on/after 1 February 2019
e MFRS 16 Leases (effective from 1 January 2019) supersedes MFRS 117 Leases and the related interpretations.

Under MFRS 16, a lease is a contract (or part of a contract) that conveys the right to control the use of an
identified asset for a period of time in exchange for consideration.

MFRS 16 eliminates the classification of leases by the lessee as either finance leases (on balance sheet) or
operating leases (off balance sheet). MFRS 16 requires a lessee to recognise a “right-of-use” of the underlying
asset and a lease liability reflecting future lease payments for most leases.

The right-of-use asset is depreciated in accordance with the principle in MFRS 116 Property, Plant and Equipment
and the lease liability is accreted over time with interest expense recognised in income statement.

For lessors, MFRS 16 retains most of the requirements in MFRS 117. Lessors continue to classify all leases as either
operating leases or finance leases and account for them differently.

Based on the assessment undertaken to-date, the adoption of this standard would impact on the Group’s balance
sheet with the recognition of right-of-use assets and lease liabilities by less than 3% of total assets and total
liabilities.

e IC Interpretation 23 Uncertainty over Income Tax Treatments (effective 1 January 2019) provides guidance on
how to recognise and measure deferred and current income tax assets and liabilities where there is uncertainty
over a tax treatment.

If an entity concludes that it is not probable that the tax treatment will be accepted by the tax authority, the
effect of the tax uncertainty should be included in the period when such determination is made. An entity shall
measure the effect of uncertainty using the method which best predicts the resolution of the uncertainty.

IC Interpretation 23 will be applied retrospectively.

e Amendments to MFRS 9 Prepayment Features with Negative Compensation (effective 1 January 2019) allow
companies to measure some prepayable financial assets with negative compensation at amortised cost.
Negative compensation arises where the contractual terms permit the borrower to prepay the instrument
before its contractual maturity, but the prepayment amount could be less than the unpaid amounts of principal
and interest. To qualify for amortised cost measurement, the negative compensation must be reasonable
compensation for early termination of the contract, and the asset must be held within a ‘held to collect’ business
model.

The amendments will be applied retrospectively.
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A  Basis of preparation (Cont’d.)

(b) Standards, amendments to published standards and interpretations to existing standards that have been issued but
not yet effective (Cont’d.)

(i)  Financial years beginning on/after 1 February 2019 (Cont’d.)

e Amendments to MFRS 128 Long-term Interests in Associates and Joint Ventures (effective from 1 January 2019)
clarify that an entity should apply MFRS 9 Financial Instruments (including the impairment requirements) to
long-term interests in an associate or joint venture, which are in substance form part of the entity’s net investment,
for which settlement is neither planned nor likely to occur in the foreseeable future.

In addition, such long-term interest are subject to loss allocation and impairment requirements in MFRS 128.
The amendments will be applied retrospectively.
e  Amendments to MFRS 119 Plan Amendment, Curtailment or Settlement (effective from 1 January 2019)
e Annual improvements to MFRS Standards 2015-2017 cycle (effective from 1 January 2019)
(ii)  Financial years beginning on/after 1 February 2020
e  Amendments to References to the Conceptual Framework in MFRS Standards (effective from 1 January 2020)

(iii) Effective date yet to be determined by Malaysian Accounting Standards Board

° Amendments to MFRS 10 and MFRS 128 Sale or Contribution of Assets between an Investor and its Associate or
Joint Venture

The adoption of the above applicable standards, amendments to published standards and interpretations to existing
standards are not expected to have a material impact on the financial statements of the Group and Company except for

MFRS 16.

There are no other standards, amendments to published standards and interpretations to existing standards that are not
effective that would be expected to have a material impact on the Group and Company.

B  Consolidation
(a) Subsidiaries
Subsidiaries are all entities (including structured entities) over which the Group has control. The Group controls an entity
when the Group is exposed to, or has rights to, variable returns from its involvement with the entity and has the ability to

affect those returns through its power to direct the relevant activities of the entity.

Subsidiaries are fully consolidated from the date on which control is transferred to the Group and are de-consolidated from
the date that control ceases.
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Summary of Significant Accounting Policies (Cont’d.)

B

Consolidation (Cont’d.)

(a)

(b)

(c)

Subsidiaries (Cont’d.)

Under the acquisition method of accounting, as adopted on acquisition of commonly controlled companies, the cost of an
acquisition is measured as the fair value of the assets acquired and liabilities incurred or assumed at the date of exchange.
If the business combination is achieved in stages, the acquisition date carrying value of the acquirer’s previously held
equity interest in the acquiree is remeasured to fair value at the acquisition date, and any gains or losses arising from such
re-measurement are recognised in the income statement. Identifiable assets acquired and liabilities and contingent
liabilities assumed are measured initially at their fair values at the acquisition date, irrespective of the extent of the non-
controlling interest. The excess of the cost of acquisition over the fair value of the Group’s share of the identifiable net assets
of the subsidiary acquired is recorded as goodwill. If the cost of acquisition is less than the fair value of the net assets of the
subsidiary acquired, the difference is recognised directly in the income statement.

Inter-company transactions, balances and unrealised gains on transactions between group companies are eliminated.
Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the transferred assets.
Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies adopted by
the Group.

When the Group ceases to have control, any retained interest in the entity is remeasured to its fair value at the date
when control is lost, with the change in carrying amount recognised in the income statement. The fair value is the initial
carrying amount for the purposes of subsequently accounting for the retained interest as an associate, joint venture or
financial asset. In addition, any amounts previously recognised in other comprehensive income in respect of that entity
are accounted for as if the Group had directly disposed of the related assets or liabilities. This may mean that amounts
previously recognised in other comprehensive income are reclassified to the income statement.

Non-controlling interests

Non-controlling interests are measured at their share of the post acquisition fair values of the identifiable assets and
liabilities of the invested entities. Total comprehensive income of subsidiaries is attributable to the equity holders of the
Company and to the non-controlling interests even if this results in the non-controlling interests having a deficit balance.

Transactions with non-controlling interests that do not result in loss of control are accounted for as equity transactions —
that is, as transactions with the owners in their capacity as owners. The difference between fair value of any consideration
paid and the relevant share acquired of the carrying value of net assets of the subsidiary is recorded in equity. Gains or losses
on disposals to non-controlling interests are also recorded in equity.

Associates

Associates are entities over which the Group generally has between 20% and 50% of the voting rights, or over which the
Group has significant influence over their operating and financial policies, but over which it does not have control.

Investments in associates are accounted for using the equity method of accounting and are initially recognised at cost. The
Group’s investment in associates includes goodwill (net of accumulated impairment) on acquisition. Under this method, the
Group’s share of the post-acquisition profits or losses of associates is recognised in the income statement and its share of
post-acquisition movements in reserves is recognised in reserves. The cumulative post-acquisition movements are adjusted
against the cost of the investment. When the Group’s share of losses in an associate equals or exceeds its interest in the
associate, the Group does not recognise further losses, unless the Group has incurred legal or constructive obligations or
made payment on behalf of the associate.
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B  Consolidation (Cont’d.)

(c)

(d)

Associates (Cont’d.)

The Group determines at each reporting date whether there is any objective evidence that the investment in the associate
is impaired. An impairment loss is recognised for the amount by which the carrying amount of the associate exceeds its
recoverable amount.

Unrealised gains on transactions between the Group and its associates are eliminated to the extent of the Group’s interest
in the associates. Unrealised losses are also eliminated, unless the transaction provides evidence of an impairment of the
asset transferred. Accounting policies of associates have been changed where necessary to ensure consistency with the
policies adopted by the Group.

When the Group ceases to equity account its associate because of a loss of significant influence, any retained interest in the
entity is remeasured to its fair value with the change in carrying amount recognised in profit or loss. This fair value becomes
the initial carrying amount for the purposes of subsequently accounting for the retained interest as a financial asset. In
addition, any amount previously recognised in other comprehensive income in respect of the entity is accounted for as if the
Group had directly disposed of the related assets or liabilities. This may mean that amounts previously recognised in other
comprehensive income are reclassified to profit or loss.

If the ownership interest in an associate is reduced but significant influence is retained, only a proportionate share of the
amounts previously recognised in other comprehensive income is reclassified to profit or loss where appropriate.

Dilution gains and losses arising in investments in associates are recognised in the income statement.
Joint arrangements

A joint arrangement is an arrangement of which there is contractually agreed sharing of control by the Group with one or
more parties, where decisions about the relevant activities relating to the joint arrangement require unanimous consent
of the parties sharing control. The classification of a joint arrangement as a joint operation or a joint venture depends
upon the rights and obligations of the parties to the arrangement. A joint venture is a joint arrangement whereby the
joint venturers have rights to the net assets of the arrangement. A joint operation is a joint arrangement whereby the joint
operators have rights to the assets and obligations for the liabilities, relating to the arrangement.

The Group’s interests in joint ventures are accounted for in the financial statements by the equity method of accounting.
Under the equity method of accounting, interests in joint ventures are initially recognised at cost and adjusted thereafter
to recognise the Group’s share of the post-acquisition profits or losses and movements in other comprehensive income.
Dividends received or receivable from a joint venture are recognised as a reduction in the carrying amount of the investment.
When the Group’s share of losses in a joint venture equals or exceeds its interests in the joint ventures (which includes any
long-term interests that, in substance, form part of the Group’s net investment in the joint ventures), the Group does not
recognise further losses, unless it has incurred legal or constructive obligations or made payments on behalf of the joint
ventures.

The Group determines at each reporting date whether there is any objective evidence that the investment in the joint
venture is impaired. An impairment loss is recognised for the amount by which the carrying amount of the joint venture
exceeds its recoverable amount.

Unrealised gains on transactions between the Group and its joint venture are eliminated to the extent of the Group’s
interest in the joint venture. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment
of the asset transferred. Accounting policies of the joint ventures have been changed where necessary to ensure consistency
with the policies adopted by the Group.
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B

Consolidation (Cont’d.)
(d) Joint arrangements (Cont’d.)

When the Group ceases to equity account its joint venture because of a loss of joint control, any retained interest in the
entity is remeasured to its fair value with the change in carrying amount recognised in profit or loss. This fair value becomes
the initial carrying amount for the purposes of subsequently accounting for the retained interest as an associate or financial
asset. In addition, any amount previously recognised in other comprehensive income in respect of the entity is accounted for
as if the Group had directly disposed of the related assets or liabilities. This may mean that amounts previously recognised
in other comprehensive income are reclassified to profit or loss.

If the ownership interest in a joint venture is reduced but joint control is retained, only a proportionate share of the amounts
previously recognised in other comprehensive income is reclassified to profit or loss where appropriate.

Property, plant and equipment
Property, plant and equipment are stated at cost (inclusive of sales and services tax), net of the amount of goods and services tax
(“GST”) recoverable, less accumulated depreciation and impairment losses. When the amount of GST incurred is not recoverable

from the government, the GST is recognised as part of the cost of acquisition of property, plant and equipment.

Depreciation is calculated on a straight line basis to write off the cost of each asset to the residual value over its estimated useful
life. Leased assets capitalised are depreciated over their estimated useful lives or lease period, whichever is shorter.

The estimated useful lives of the assets are as follows:

Buildings 40 years
Satellite transponders 15 years
Equipment, fixtures and fittings 3-10 years
Broadcast and transmission equipment 3-10 years

Freehold land is not depreciated as it has an unlimited useful life.

Included in broadcast and transmission equipment are set-top boxes and outdoor dish units (collectively called “HD set-top
boxes”) used to provide the Astro High Definition Services (“Astro Byond”) to Astro subscribers. These HD set-top boxes remain
the property of the Group after installation. The HD set-top boxes are capitalised and depreciated over their useful economic life
of 3 years.

No depreciation is calculated on assets under construction until the assets are completed and are ready for their intended use.

At each balance sheet date, the Group assesses whether there is any indication of impairment. If such indications exist, an
analysis is performed to assess whether the carrying amount of the asset is fully recoverable. The assets’ residual values and
useful lives are reviewed, and adjusted if appropriate, at each balance sheet date. A write down is made if the carrying amount
exceeds the recoverable amount. See accounting policy Note 3(G) on impairment of non-financial assets.

Interest costs on borrowings to finance the construction of property, plant and equipment are capitalised as part of the cost of
the asset during the period of time that is required to complete and prepare the asset for its intended use. Other borrowing costs

are expensed.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount and are included in the income
statement.
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D Leases

(a)

(b)

Finance leases

Leases of property, plant and equipment where the Group assumes substantially all the risks and rewards of ownership are
classified as finance leases.

Finance leases are capitalised at the inception of the lease at the lower of the fair value of the leased property or the present
value of the minimum lease payments. Each lease payment is allocated between the liability and finance charges so as to
achieve a periodic constant rate on the balance outstanding. The corresponding rental obligations, net of finance charges,
are included as part of borrowings.

The property, plant and equipment acquired under finance leases are depreciated over the shorter of the useful life of the
asset and the lease term. Assets acquired under finance leases are depreciated according to the basis set out in Note 3(C).

Initial direct costs incurred by the Group in negotiating and arranging finance leases are added to the carrying amount of
the leased assets and recognised as an expense in the income statement over the lease term on the same basis as the lease
expense.

Operating leases
Leases where a significant portion of the risks and rewards of ownership are retained by the lessor are classified as operating

leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to the income
statement on a straight line basis over the period of the leases.

E Intangible assets

(a)

(b)

Goodwill

Goodwill represents the excess of the aggregate of the fair value of the consideration transferred of an acquisition of a
subsidiary/associate/joint venture, the amount of any non-controlling interest in the subsidiary/associate/joint venture and
the acquisition-date fair value of any previous equity interest in the subsidiary/associate/joint venture over the fair value
of the Group’s share of the net identifiable assets acquired and liabilities assumed of the acquired subsidiary/associate/
joint venture at the date of acquisition. Goodwill on acquisition of subsidiaries is included in intangible assets. Goodwill on
acquisition of investments accounted for using the equity method is included in the investments. Goodwill is not amortised,
but is subject to an annual review for impairment and